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1, Machinery for the Woravske Ostrava Rolling Mills has been orde
Waited States, but has not yot been delivered, An account of 9 million dollars
has been opened in the United States for the peyment for the rolling mill equipment,
At the beginning of September 1948, Dr, Pstrov, a director of the OMNIPOL Trading
Sampazy Tft for the United States (via London) to try to hasten the delivery of
the rolling mi1l equipment and te place possible orders for other machinery, ine
eluding mining equipment,

There is apperently a s!gﬁ%ta of heavy machinery in Czechoslovakia, and no new
P — g% v are availaBle {unless the above-mentioned Dr, Pstrov is successful

#n his mipsion), An atfempt 1s now being made to reach a trade agreement with
e der o oBla

»

in or telt {Acréased amounts of machinery and btall bearings,
y the proposed trade agreémént Is an order for the import of 5 million
$h of %’If earings, However, this amount is oo great Yor Switzerland to
" & the other hand, the Swits afe not Tkely to perilt the inclusion of
purehases of American ball bearings in this order,

Czechoslovak trade delegation in Bern is negotiating for Swiss machinery

: achinery and machine fools) in twice the amount provided for in mrevious

méntes, The Ywiss, howaver, are wwWilling to agree to furnishing machinery
antity, since it would te out of proportion with previous deliveries and

Sreriss 57 nonmcssential Swiss products,
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These increased Cgech orders for machinery are not believed to be camouflaged orders
for the Seviet Unjon, ¥rom all indications, the machinery and bearings asked for
sre those which are very much needed ﬁ Czechoslovak sconomy, Furthermore the
&ewand hes Inoreaged sirce last year because the United States 1s not furnishing
ghose products, Yt should be noted here that Wumanla, Hungary,dnd Poland are also
seing Sritzeriand Tor Increased deliverles of méﬁine:y”a.glm bearings,
posyibly Becsuse such deliveries are no longer recelved from the United States, or
ueg some of these products may be diverted to Russia,

roducts to Russia have increased @gring the
s menths to & monthly smwount worth abogt 500 million Kes, The ahiﬁp, ng%f all
svitable goods to the Rast has cut Bpechoslovak exports to the West, thus making
it di!‘fieﬁt%?r Czechoslovakia to obtain hard currency and to make trade pacts,
Bfforts are being made to caneel Czechoslovekiats debt to Russia of over 2 #i1lion
Xes, (caused mainly by the cost of grain deliveries during the winter of 19/7=1948),
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8, Deliveries of Czechoslovek finished
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N 18 now flelivering certain raw materials to
‘ g maqiinery for sale, This machinery is ¢

‘g‘ Believed, in Prague {ndustrial circledy that &

- Leadtorn Germany, since the instructions ahd catal
e g awak industrialists are reluctant to accept thi
tested and its origin (as possible war~time produ

.machinery) is not known,

7, V%echpslovak deliveries of oil plping to Russila e
possibly amounting to 45 percent of Czechoslovak

8, Apperently Belgium is Czechoslovakia's maln sourc
megotiations with Belgium are not proceeding acco
glovakia is also in need of lead, It was recentl
fArms in Czechoslovakia have been instructed to p
Pfiﬁe' S

Y ‘Ggee};ibglovak trade with Yugoslavia has almost come to a sis
entirely due to the conflict between the Cominform and Yuges
months before this oceurred, deliveries to Yugoslavia

goglavia was umable to meke valuable enough shipments in 13
mgfmj,t, After Tito's break with the Gom%zhxé, Czechoslq

¢ stop &11 deliveries to Yugoslavia, This brought protests
:g the Kovostrol (Central Machine Production Board) on the
possible to stop production of some heavy machinery which ws
aanced stage of manuPacture, Therefore, some machine deliwvs
mede to Yugoslavia,

10, ilhether or not Czechoslovakia is delivering arms to Ethiopis
these deliveries are most 1ikely ultimately destined for Ps

11, Almost all Czechoslovak gald and forelgn currency reserves §
bwitzerland, The following three persons, at present abroag
gf' these fundss Directors Chmela and Blazéf, now on a thred
{n South America; and Director Kosut, with the trade delegs

% three are dirsctors of the National Bank in Czechoslova
£ Party, Kosut {and possibly Chmela) iz not a CONIIETTEUEBEEEEIEw.
Tt is red that Chmela and Blg#d] arranged to take the prolonged trip to South
Amerios on the assumption that war would Break out this fall and they would then be
ahle to place the funds of the Wational Bank at the disposal of the Czechoslovak
Idberation Movement abroad.
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